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SUB J : PRESS RELEASE ON EXIMBANK CREDIT TO MEXICO 

FOR YOUR INFORMATION ONLY, FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT 
BANK RELEASE ON THE DIRECT CREDIT OF $16,238,000 TO NACIONAL FINAN- 
CIERA S.A. RELEASE IS SCHEDULED FOR ANNOUNCEMENT HERE IN WASHINGTON, 
D.C. FOR A.M. PAPERS, TUESDAY, SEPTEMBER 2, 1975. 

QUOTE: EXIMBANK CREDIT OF $36,238,000 SUPPORTS $36 MILLION SALE OF 
U.S. LOCOMOTIVES TO MEXICAN BORROWER 

TO HELP FINANCE A $36,084,000 SALE OF 93 LOCOMOTIVES TO MEXICO, THE 
BOARD OF DIRECTORS OF THE EXPORT-IMPORT BANK OF THE UNITED STATES 
HAS AUTHORIZED A DIRECT CREDIT OF $16,238,000 IN FAVOR OF NACIONAL 
FINANCIERA S.A.. THE LOCOMOTIVES WILL BE FOR THE USE OF FERROCARILES 
NACIONALES DE MEXICO (FNM), WHICH IS THE LARGEST RAILROAD IN MEXICO 
AND IS GOVERNMENT OWNED. FNM PRESENTLY OPERATES AND MAINTAINS OVER 
1,000 LOCOMOTIVES. 
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THE LOCOMOTIVES ARE TO BE SUPPLIED BY THE ELECTRO MOTIVE DIVISION 
OF GENERAL MOTORS CORPORATION. ELECTRO MOTIVE IS LOCATED IN LA 
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GRANGE, ILLIONOIS. DELIVERIES ARE SCHEDULED FOR THE PERIOD OCTOBER 
THROUGH DECEMBER 1975. 

THIS EXIMBANK-SUPPORTED TRANSACTION WILL HAVE A FAVORABLE EFFECT 
ON THE U.S. ECONOMY BY PROVIDING JOBS IN THE AREA WHERE THE LOCOMOTIVES 

WILL BE MANUFACTURED. SIMILAR COMPETITIVE EQUIPMENT IS AVAILABLE OUT- 
SIDE THE U.S. AND COULD HAVE BEEN PURCHASED FROM OTHER SOURCES. 

EXIMBANK'S CREDIT REPRESENTS 45 PERCENT OF THE TOTAL U.S. COSTS. 

A CREDIT OF $16,238,000 FROM PRIVATE SOURCES NOT YET DESIGNATED WILL 
FINANCE ANOTHER 45 PERCENT OF THE U.S. COSTS, OF WHICH $10,826,000 WI 
LL 

BE COVERED BY EXIMBANK'S FINANCIAL GUARANTEE. NACIONAL FINANCIERA WIL 
L 

MAKE CASH PAYMENT OF 10 PERCENT, REPRESENTING THE BALANCE OF THE U.S. 
COSTS. 

EXIMBANK'S INTEREST RATE OF 8 PERCENT PER ANNUM, COMBINED WITH THE 
INTEREST RATE FROM PRIVATE SOURCES AT CURRENT RATES, WILL RESULT IN A 
BLENDED ANNUAL INTEREST COSTS TO THE BORROWER OF BETWEEN 8.4 PERCENT 
TO 8.65 PERCENT PER ANNUM. 

THE LOANS ARE TO BE REPAID IN 20 SEMIANNUAL INSTALLMENTS BEGINNING 
JUNE 1, 1976, WITH EXIOBANK’S CREDIT TO BE REPAID OUT OF THE LAST 
10 INSTALLMENTSGM UNQUOTE. 
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